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Phila. law firm files suit in a heparin case
By Chris Mondics

INQUIRER STAFF WRITER

A Philadelphia law firm
filed suit yesterday against
the health-care company
Covidien Inc., alleging that it
had supplied tainted doses of
the blood thinner heparin to a
Missouri retiree who died as
a result of allergic reactions
to the drug.
The lawsuit, filed in federal
district court in Boston, alleged that the company waited weeks to recall the tainted
heparin after other suppliers
had conducted their own recalls.
“Public and medical professionals need to be extremely
cautious,” said Jeffrey Killino, the attorney who filed

the wrongful-death lawsuit.
“This case demonstrates that
recalled heparin is still in circulation, and that there may
be more deaths around the
country linked to it.”
The lawsuit says that Freddie James Williams Sr., 67, a
retired Missouri transportation worker, died from allergic reactions to tainted heparin on the day the company
announced its recall, March
28.
Over a period of several
months, the lawsuit said, Williams suffered nausea, vomiting, excessive sweating, and
low blood pressure as a consequence of the drug.
David Young, a spokesman
for Covidien, which is based
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The FDA concluded that

heparin had been contaminated with an over-the-counter
dietary supplement and that
scores of patients in the United States had died.
Killino said that Williams,
the father of 11, never received a recall notice or any
warning about the drug’s potential danger, even after federal health officials began issuing general warnings in
January and other suppliers
of heparin began recalling
their supplies around the
same time.
“Why did it take them
[Covidien] two months to figure it out?” asked Killino, a
partner in the law firm of
Woloshin & Killino P.C.
Killino has pursued other

high-profile product-liability
cases in the last year. He filed
suit against the North Jersey
distributor of Chinese-made
tires that became the subject
of a massive recall. He alleged in the lawsuit that safety defects in the tires caused
an August 2006 accident on
the Blue Route that claimed
the lives of two construction
workers and left a third severely brain damaged.
Their van rolled over when
a tire blew.
He also filed a class-action
lawsuit against Mattel Inc.,
demanding payment for the
testing and treatment of children who might have been
harmed by lead-contaminated toys made in China.
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cut most analysts were projecting a few weeks ago.
The smaller cut probably
would signal that the Fed intends to pause awhile before
lowering rates again because
inflation remains stubbornly
high — even as the U.S. economy appears to be stalled.
Price increases remain a
threat at home and abroad.
The biggest contributor is the
seemingly unstoppable climb
in oil prices. But the costs of
such other key commodities
as grains, dairy products,
base metals and raw materials also are surging. That
drives up the price of nearly
everything we eat, heat, cool,
drive or manufacture.
That is bad news for the
Fed, whose primary mission
is to keep inflation low to preserve the buying power of
U.S. consumers. The agency
also is charged with trying to
keep the nation’s employment
growing.
In recent weeks, there have
been food riots in Egypt, Haiti and elsewhere as rising
prices for globally traded
commodities such as rice and
corn have pushed up food
prices. Corn prices are up 30
percent this year, and rice is
up more than 50 percent. The
prices of some U.S. staples,
such as eggs, are up about 30
percent since March 2007.
People in developing nations often spend more than
half their incomes on food,
while most Americans spend
less than 10 percent. But coupled with soaring prices for
health care and oil, now near
$120 a barrel, and with gasoline at more than $4 a gallon
in some places, the middleclass U.S. consumer is taking
it on the chin.
“It does represent a
change,” said Peter Kretzmer,
an economist in New York for
Bank of America Corp.
Three months of falling employment, flagging consumer
confidence, and a persistent
housing crisis typically would
argue for more rate cuts to
spark lending and ignite consumer spending — and thus,
employment growth. Traditionally, the Fed keeps cutting
rates until unemployment has
peaked.
“It would be unusual for the
Fed to be on hold while that
is happening,” Kretzmer said.
The Fed normally has room
to maneuver because a slowing economy douses the
flames of inflation.
That is what is different
this time: The nation is suffering from both rising prices
and a slowing economy.
Consumer prices rose in
March at a hefty 4 percent
annual rate — and food prices alone were up 4.5 percent.
At the same time, the economy may be in a recession: A
key sign will come tomorrow,
when the government releases its estimate of the firstquarter gross domestic product, the broadest measure of
the economy.
A recession often is described as two straight quarters of decline in GDP, which
is the value of all the goods
and services produced within
the United States. GDP grew
at a slim 0.6 percent rate in
the fourth quarter of 2007,
and many economists say
they believe it contracted in
the first quarter.
Richard Fisher, president
of the Federal Reserve Bank
of Dallas, is worried that people are beginning to expect
rising inflation. That is why
he was one of two Fed officials to vote against rate cuts
at the last meeting of the
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Federal Reserve policymakers, whose Washington headquarters is shown above, will hold a key meeting on interest rates today and tomorrow.
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Charles Plosser, president of the Philadelphia Fed, cited
problems during the 1970s in warning against inflation.
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ket Committee, which sets
interest rates, opposed a
deep cut of three-quarters
of a percentage point in a
key interest rate in March
in favor of a lesser one.
They have spoken out
publicly at a time when Fed
Chairman Ben S. Bernanke
has said he would like more
open discussions by central
bankers on the economy’s
condition.
“Containing inflation is
the purpose of the ship I
crew for, and if a temporary economic slowdown
is what we must endure
while we achieve that purpose, then it is, in my opinion, a burden we bear, however politically inconvenient,” Fisher said in
March speech.
In a Feb. 6 speech, Plosser said: “As we learned
from the experience of the
1970s, once the public loses confidence in the Fed’s
commitment to price stability, it is very costly to the
economy for the Fed to regain that confidence. The
painful period of the early
1980s was the price the
economy paid to restore

agency’s policymakers. Philadelphia Federal Reserve
Bank President Charles Plosser was the other.
“Really, what we’re dealing
with are inflationary expectations,” Fisher said in an interview last week with Fox Business News.
“And what we’re trying to
make sure doesn’t get out of

the credibility of the Fed’s
commitment. We certainly
do not wish to go through
that process again.”
Their views are gathering influence because of
rising food costs and daily
increases in gasoline prices.
The Open Market Committee, which begins a twoday meeting today in Washington, is expected to cut
interest rates only a quarter of percentage point, to
2 percent, rather the previously expected cut of half
a percentage point.
The decision of the committee’s 10 voting members is to be announced tomorrow.
“The economy seems to
be meandering along,”
said Peter Brodie, chief investment officer for the
wealth-management division at the Bryn Mawr
Trust Co. “We, frankly,
would not be surprised if
they don’t do anything at
all” with interest rates, he
said.
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control,” he said, “are the expectations of consumers and
businesses, the way they
price their behavior, the way
they conduct their businesses, to begin imputing certain
inflationary patterns, because
then they’ll be exacerbating
inflation, and that’s something certainly none of us
wish to see.”
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